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INDEPENDENT AUDITORS'REPORT

To the Board ofTrustees of

Reclamation District 900,Califomia

West Sacralmento,Cali良 )rnia

We have audited he accOmpanying anancial statements of he governmental act"ities and mttor

funds ofReclamation District 900,Califomia,(the District)as OfJune 30,2021,which collect"ely

comprise the District's basic anancial statements as listed in the table ofcontents。

Ⅲranagememt's Responsibility for the Financial Statements

Managementis responsible for the preparation and fair prcsentation ofthese inancial statements in

accordance with accounting principles generany accepted in the United States of America;this

includes the design,implemcntation)and rnaintenancc ofintemal control relevantto the preparation

and fair presentation of inancial statements that are free from material misstatement,whether due

to fraud or eror.

Auditors'Responsibility

Our responsibility is to express opinions on these rinancial statements based on our audit, We

conducted our audit in accordance with auditing standards generaHy accepted in the l」 nited States

of America and the standards apphcable to financial audits contained in Government Auditing

Standards,issued by the Comptroller General ofthe l」 nited States,and the State Controner's Audit

Requirements for Canfornia special Districts. Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the anancial statements are free from

material rnisstatement.

An audit involves perforHing procedures to obtain audit evidence about the amounts and

disclosures in the inancial statements.The procedures selected depend on the auditors'judgment,

including the assessment ofthe risks ofrnaterial rnisstatement ofthe rinancial statements,whether

due to fraud or error, In making those risk assessments,the auditor considers internal control

relevantto the entity's preparation and fhir presentation ofthe inancial statements in orderto design

audit procedures that are appropriate in the circumstances,but not fbr the purpose ofexpressing an

opinion on the effectiveness of the entity's internal control. Accordingly,we express no such

opinion. An audit also includes evaluating the appropriateness ofaccounting policies used and the

reasonableness ofsignifェ cant accounting estimates rnade by lnanagement,as well as evaluating the

overall presentation ofthe inancial statements.

We beheve thatthe audit evidence、ve have obtained is sufflcient and appropriate to provide a basis

for our audit opinion。



Opinion
ln our opinion,the financial statements refelred to above present fhirly)in an material respects,the

respect市 e inancial position of the govemmental act市 ities and each mttOr fund of Reclamation

E)istrict 900,California as ofJune 30,2021,and the respective changes in inancial position thereof

for the year then ended in accordance with accounting principles generally accepted in the United

States of America)as wen as accounting systems prescribed for special districts by the Offlce of

the California State Controller.

C)ther Matters
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Accounting principles generally accepted in the United States of America require the budgetary

comparisons(Schedule l and 2)夕 the SChedules ofchanges in net OPEB liability and related ratios

(SChedule 3)and the schedule of the District's(Э PEB Contributions(SChedule 4)identifled as
Required Supplementary hformation(RSI)in the accompanying table ofcontents,be presented to

supplement the basic inancial statementso Such information)although not a palt of the basic

inancial statements,is required by the(3overnmental Accounting Standards 13oard,、 vho considers

it to be an essential part of anancial reporting for placing the basic financial statements in an

appropriate operational, economic, or historical contexto  We have applied ceHain hHited

procedures to the RSI in accordance with auditing standards generally accepted in the l」 nited States

of America)which consisted of inquiries of management about the methods of preparing the

information and comparing the information for consistency with management's responses to our

inquiries,the basic inancial statements,and other knowledge we obtained during our audit ofthe

basic inancial statementso We do not express an opinion or provide any assurance on thc RSI

because the lirlited procedures do not provide us with sufflctent evidence to express an opinion to

provide any assurance。

0′力9r父守クο′ルτ尺??"″ ?プ bノ Gοフ?rη胞9″Иクカル怒 S′αndards

In accordance with Goverlment Auditing Standards,we have also issued our repon dated Februav

10,2022 on our consideration of the District's internal control over financial reponing and On our

tests of its compliance、 vith certain provisions of laws,regulationsp contracts,and grant agreements

and other rnahers. The purpose ofthat repott is to describe the scope ofour testing ofinternal control

over anancial reporting and compliance and he results ofthat testing,and notto provide an opinion

on intemal control over financial reporting or on compliance. That report is an integral part of an

audit per良 )二二五led in accordance、 vith Cοフ9r′?ヵ99′?チ ッ4ク粉r,■ζ sチα′?′ιyr′s in considering the E)istrict's

internal control over inancial reponing and cOmpliance.

銘 T物 9刃影 旬
鉛 歳

CROPPER ACCOUNTANCY CORPORATION
WALNUT CREEKぅ CALIFORNIA
February 10,2022
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RECLAM▲ TION DISTRICT 900,CALIFORNIA
Statement ofNet Poshion

June 30,2021

ASSETS AND DEttRRED OUTFLOWS OF RESOURCES
ASSETS:

Cash

Pooled cash and investtnents in County Treasury

Assessments receivable,net ofallowance for doubtFul a∝ ounts

Receivable from RD 537

Grant reimbursement rece市aЫe

Prepnd expenses

Net OPEB asset

Fixed assets,net ofaccunnulatt depreciation

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES‐ OPEB

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $

LIABILITIES:

Accounts payable and other accrued expenses

Payro‖ retattd accruals

Defered revenue

TotaHiabilides

DEFERRED INFLOWS OF RESOURCES‐ OPEB

NET POSITION:

Invested in capittl assets,net of$‐ 0-related debt

Unrestticted

Totai net position

TOTAL LIABILITIES,DEFERRED INFLOWS,AND NET POSITION    $

S∝ independent auditorst report and notes to these financial stttelnents

$

Govemmental Activhies

2021

122,994

8,657,754

129,566

77,647

66,576

95,601

7,124

14,900,343

24,057,605

32,504

24,090,109

156,677

25,789

664

183,130

80,557

14,900,343

8,926,079

23,826,422

LIABILITIES,DEFERRED INFLOWS OF RESOURCES,AND NET POSITION

$

3

24,090,109



RECLAヽ lATION DISTRECT,領x CALIFORNIA
Statement ofAct市 ities

Year Ended June 30,2021

S

Expenses

Charges ror

Serv:ces

8     7'S,142

Capital

Contributions

and Crants

66,576

202!

Prottram Revenues

Net(Expense)

Revenuc and Changes

in Net Position

Covemmental

Act市 nies

S (1,181や 43)

2〕75,557

79,32

(44,H8)
,お67

2,520,338

1,339,9S

21■28,830

lp58.297

S    23)826■ 22

S

GOVERNMENTAL ACTIVITIES:
Fiood Prot∝ tion

GENERAL REVENUES:
PЮperty assessments

hterest

Unrealized gains on investnents

Reimbursements and other

Total general revenues

CHANGEIN NET POS1110N

NET POSITION,BECINNINC OF YEAR BEFORE MERCER

Merger with mnexed poHion ofR∝ lamation Distお tNo.537

NET POSI¶ ON,END OF YEAR

Sec independent auditorst report and notes to these anancial statements
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RECLA岨 TION DISTRICT,00,CALIFORNIA
Balance Sheet‐ Governmental Fund

June 30,2021

Governmental Fund

2021

ASSETS
ASSETSi
Cash and cash equivalents

Pooled cash and investments in County Treasury

Assessments receivable

Crants rece市 able

Prepald expenses

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABILITIES:

Accounts payable and ottler accrued oxpenses

Defered revenue

TotaHiabilities

FUND BALANCES:
Nonspendable

Commlted

Unassigned

Total fund balances

$

$

$

122,994

8,657,754

129,566

66,576

95,601

9,072,491

162)580

664

163)244

95,601

144,860

8ぅ668,786

7

TOTAL LIABILITIES AND FUND BALANCES $                 9ぅ 072,491

See independent auditors'report and notes to these inancial statements
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RECLAM△ TION DISTRICT 900,CALIFORNIA
Reconciliation ofthe J3alance Sheet of

GoverrHlenttI Fund to the Stttement ofNet Position― Government‐ wide

June 30,2021

TOTAL GOVERNⅢ生ENTAL FUND BALANCES

AMOUNTS REPORtt FOR GOVEttNMENTAL ACTIVITIES
BUT NOTINCLUDED IN THE GOVERNMENTAL FUND:

Capital assets,net ofaccumulattd depreciation,have not been included as

fmancial resources in gover:lmentti fund act市 ity.

OPEB relattd debt apphcable to the goverrmental acivities are not due

and payable h he current period and accordingly are not repoH as fund

liabilitieso Deferred oudows ofresources and deferred haows of

resources relattd to OPEB are only repoltd h he Statement ofNet

Position as the changes in these arnounts affect only the gvoer:1lnent‐

wide statements for goverrlmental act市 ities。

Net OPEB asset

Defered oudows ofresources relattd to OPEB

DefeFed hnOws ofresources relattd to OPEB

Some ofthe revenue will be conected arter year end,but is not available

soon enough to pay for he cu∬ ent periodis expendituresっ andぅ herefore,

is repoHed as unavailable revenue in the goverFlmental funds。

Long‐ term habilities9 consising ofcompensattd absences payable9 are

not due and payable h he cuFent period and,therefore,are notrepoHed

as habilides h the governinental funds

NET POSITION OF GOV日昭NMENTAL ACTIVITIES

See hdependent auditorst repott and notes to these financial statelments

2021

3   8,909,247

14,900,343

7,124

32,504

(80,557)

77,647

(19,886)

$  23)826,422
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RECLAMATION DISTRICT 900,CALIFORNIA
Statement ofRevenues,Expenditures,and Changes

in Fund Balance‐ Covernmental Fund

Year Ended June 30,2021

REVENUES:
PЮpeHy assessments

Charges for seⅣ lces

Federal and state grants

lnterest

Unrealized gains(losseS)On investnen偽

Reimbursements and other

Total revenues

EXPENDITURES:
Flood Protection:

Operations and maintenance

Labor and rela団

Adminis甘証ion

Rehabilttation and capital outiay

Tottl expendimres

CHANGBIN FUND BALANCES

FUND BALANCES,BEGINNINC OF YEAR BEFORE MERGER

Merger wih annexed portion ofR∝ lamation Disttict No.537

FUND BALANCES,END OF YEAR

S∝ independent auditorsi report and notes to these financial statements

Governmental Fund

2021

$  2,475,557

1,025,919

66,576

79,232

(44,118)

9,667

3,612,833

355,149

872,991

330,241

397,819

1,956,200

1,656,633

6,410,001

842,613

$  8,909,247

7



RECLAMATION DISTRICT 900,CALIFORNIA
Reconciliation of Statement of Revenues,Expendimres,and

Changes in Fund Balances to the Statement ofActivities

Year Eれded June 30,2021

CHANGEIN FUND BALANCES‐ COVERNMENTAL FUND

AMOUNTS REPORTED IN GOVERNMENTAL ACTIVITIESIN THE
STATEMENT OF NET POSITION IS DIFFERENT BECAUSE:

Governmental funds report capital ouday as expenditures.However,in the

statement ofactivities,the costs ofthose assets is anocattd over their

estimated useful lives as depreciation expense. his is the amount by

which capital ouday exceeded depreciation in the current period.

OPEB expense reported in the governmental fund includes the employer

conttibutions made,In the Statement ofAct"ities,OPEB expense

includes he change in he net OPEB asset(liabiliけ )and related change in

OPEB amounts for defered indows and deferred outaows ofresources。

Some ofthe revenue will be conecttd after year― end,but is not available

soon enough to pay for the current period's expenditures,and,therefore,is

repotted as unavailable revenue in the governmental fund. '「 his is the net

change in unavailable revenue rbr the current period,

Change in he liability for compensattd absences is not recorded as

expenditures in goverrlmental funds because they are not expecttd to be

nquidated with current rmancial resources,

2021

$    1,656,633

(285,520)

202,170

(230,778)

10

CHANGEIN NET POSITION OF GOVERNMENTAL ACTIVITIES $   1,339,295

See hdependent auditorst report and notes to these financial statements

8



RECLAMATION DISTRICT NO. 900, CALIFORNIA 
Notes to Financial Statements 

Year Ended June 30, 2021 
______________________________________________________________________________ 
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1.  DESCRIPTION OF THE DISTRICT AND SIGNIFICANT ACCOUNTING POLICIES 
 
The District 
Reclamation District 900, California (the “District”) was created by Act of the Legislature in the 
Statutes of 1911.  The District is situated in Yolo County.  The District operates under the laws of 
the Water Code of the State of California, Division 15, Sections 50000 through 53900.   
 
On November 14, 2019, the Yolo Local Agency Formation Commission adopted a resolution 
reorganizing Reclamation District No. 900 as a Subsidiary District to the City of West Sacramento 
and is currently governed by the City Council.  
 
By agreement dated October 21, 2019 and effective July 1, 2020 after detachment and annexation 
of Reclamation District No. 537 territory located within the boundaries of the City of West 
Sacramento, certain assets of Reclamation District No. 537 were transferred to Reclamation 
District No. 900.  Those assets transferred include the following: (1) land rights and facilities, 
including the pumping plant; (2) land rights with regard to levees previously operated and 
maintained by Reclamation District No. 537, including roads, and (3) 93% of Reclamation District 
No. 537 funds on hand as of the reorganization date. In addition, the detached and annexed area 
will remain a separate Benefit Assessment Area from the current area of Reclamation District No. 
900. 
 
Reporting Entity 
The District has reviewed criteria to determine whether other entities with activities that benefit 
the District should be included within its financial reporting entity.  The criteria include, but are 
not limited to, whether the entity exercises oversight responsibility (which includes financial 
interdependency, selection of governing authority, designation of management, ability to 
significantly influence operations and accountability for fiscal matters), the scope of public service 
and a special financing relationship. 
 
The District has determined that no other outside entity meets the above criteria, and therefore, no 
agency has been included as a component unit in the District’s financial statements.  However, the 
City of West Sacramento (the City) exercises such oversight responsibility over the District since 
reorganization as a Subsidiary District in November 2019.  The City Council transitioned as 
trustees of the District January 2020. Accordingly, the District’s financial statements will also be 
presented as a blended component unit of the City of West Sacramento as of and for the year ended 
June 30, 2021.   
 
Basis of Presentation and the Measurement Focus of Accounting 
The basic financial statements of the District have been prepared in conformity with generally 
accepted accounting principles (GAAP), as applicable to governmental units.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The accounting policies of the District 
conform to accounting principles generally accepted in the United States of America, as applicable  



RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30ぅ 2021

to govemmental unitso As required by GASI),the basic fュ nancial statements of the E)istrict are

comprised ofthe followingi

・   Government― wide financial statements

・  (3overnment fund financial statements

o  Notes to the basic inancial statements

Government‐ wide anancial statements― The statement of net assets and the statement of

activities display information about the District as a whole. These statements include the financial

activities ofthe prirnav government。

The goverrlinent‐ wide statements are prepared using the econonlic resources measurement fbcus

and the accrual basis of accounting.Under the economic resources measurement focus,all(both

current and long term)eCOnOmic resources and obligations of the reporting government are

reporting in the government‐ 、vide inancial statementso Under the accrual basis of accounting,

revenues, expensesぅ  gainsぅ losses, assetsぅ  and habilities resulting from exchange and ―hke

transactions are recognized、 vhen the exchange takes placeo Such is the same approach used in the

preparation ofthe ttnd inancial statements but differs from the manner in which governmental

fund financial statcments are preparedo Governmental fund financial statements,thereFore,include

a reconciliation with bhefexplanations to betteridentify he relationship between the government―

wide statements and the statements for governmental funds。

Prograna revenues include charges fbr services,special assessments,and paymentslnade by paHies

outside of the reporting goverFlment's assessment pool if that rnoney is restricted to a particular

programo Progranl revenues are netted with prograHl expenses in the statement oF activities to

present the net cost ofeach program。

Arnounts paid to acquire capital assets are capitanzed as assets in the governmentぃ、vide inancial

statements,rather than reported as an expenditure. Proceeds ofiong― term debt are recorded as a

hability in the goverrlment― wide financial statements,rather than as another anancing source.

Arnounts paid to reduce long― tem indebtedness of the repoHing government are reponed as a

reduction ofthe retated liability)rather than as an expenditure,

The government― wide statement of activities presents a comparison between direct expenses and

prograni revenues tor each function or prograrl of the District's governmental activities. E)irect

expenses are those that are speciicany associated、 vith a service,progranl,or departlnent and are,

therefore,clearly identiflable to a particular function.

Fund rinancial statements― In the fund financial statemcnts,governmental funds are presented

using the modined_accrual basis ofaccountingo Their revenues are recognized、 vhen they become

measurable and available as net curent assets。   ′ヽ生easurable means that the amounts can be

estirnated,or otherwise deteД 二二五nedo Available means thatthe amounts、 vere conected during the

repoHing period or soon enough thereafter to be available to inance the expenditures accrued for

the reporting period.The lDistrict uses an availability period of90 days for aH revenues.

10



RECLA"IATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

In the fund inancial statements,governmental funds are presented using the curent rinancial

resources measurement focus,  This means that only current assets and defelTcd outnows of

resources,and current liabilities and defeired inaows ofresources are generally included on their

balance sheets。 「Γhe reported fund balance is considered to be a measure of“ available spendable

resources''.Governmental fund operating statements present increases(revenues and other

financing sources)and decreases(eXpenditures and other inancing uses)in fund balance.

Accordingly, they are said to present a summary of sources and uses of``available spendable

resources"during a period。

Expenditure recognition for governmental fund types excludes amounts represented by non―

current liabilitieso  Since they do not affect ``available spendable resources", such iong― term

amounts are not recognized as govemmental fund type expenditures or fund liabilities.

Arnounts expended to acquire capital assets are recorded as expenditures in the year that resources

were expended,rather than as fund assets。  'rhe prOceeds ofiong― term debt are recorded as other

inancing sources rather than as a fund liability. AInounts paid to reduce long― term indebtedness

are reported as fund expenditures,

As the District does not operate on a fee― for‐ service basis,but rather from prope■ y assessments,

the accompanying inancial statements are presented as a governmental fund basis,rather than on

a proprietary fund basis.

Curently,the E)istrict has only one governmental fund,the(3eneral Fund.The General Fund is

the general operating and maintenance fund of the District. It is used to account fbr all financial

resources except those required to be accounted for in another fund。

The E)istrict has adopted a fund balance policy in accordance with GASB 54 requirementso The

following fund balance classifications were adoptedi

Nonspendable Fund Balance― for funds that cannot be spent due to their fbrln or funds
that iegaHy or contractuany must be maintained intact. Prepaid expenses are reaected as

nonspendable fund balances in the accompanying rinancial statements,

Restricted Fund Balance― for funds that are rnandated for specific purposes by external

parties,constitutional provisions,or enabhng iegisiation. 
′
rhere are nO restricted funds as

of」une 30,2021.

CoHIHmitted Fund Balance― for funds set aside for speciic purposes by the District's

highest level of decision― marking authority(BOard of Trustees)pursuant to formal action

taken,such as a mttority VOte or resolution.These committed funds carlllot be used for

any other purpose unless the Board ofTrustees removes or changesthe speciic use through

the salmeけ pe OffOrmal action taken to establish the commitment.Board ofTrustee action

to comH五 t fund balance needs to occur within the iscal reporting period,no later than June

30th;however,the amount can be deterHlined with the release ofthe financial statements.

●

0

●
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RECLAMATION DISTRICT 900,CALIFORNI▲
Notes to Financial Statements

Year Ended June 30ぅ 2021

The Board ofTrustees has comnnitted$144,860 in funds to cover future OPEB costs as of

June 30ぅ 2021 and has set aside such funds in a separate accountin the County Treasury.

Assigned Fund Balance一 for funds constrained by the District's intent to be used for
specinc purposesぅ but are neither restricted nor coHlrnittedo As ofJune 30,2021,the 13oard

ofTrustees has not assigned any funds.

Unassigned Fund Balance― Thc residual positive net resources of the general fund in
excess ofwhat can properly be ctassified in one ofthe above four categories.

AII proprietary fund types are accounted for on a now ofeconornic rcsourccs rneasurement fbcus,

With this measurement focus,all assets and all liabilities associated、 vith the operation of these

funds are included on the Statement of Governmental Fund Net Assets,  Thc Statement of

Revenues,Expenditures,and Changes in Fund Net Assets prcsents increases(i.e.revenues)and

decreases(i.eo expenses)in net assets.The Statement ofCash Flows ofa prophetary fund provides

information about how the E)istrict rinances and meets the cash aow needs of its proprietary

activities,

The District applies an applicable Financial Accounting Standards Board(FASB)prOnOuncements

issued on or before November 30, 1989 and an Governmental Accounting Standards Board

(GASB)prOnOuncements in accounting and reporting for its proprietary operations.

The District has no proprietary funds as ofJune 30,2021.

ИttF?s♂盟♂′,どぎ

The District requires an annual special assessment for revenue to continue reclamation functions,

specincany, the operation and maintenance of the intcrnal drainage systemo Comphant with

Article XIIコ D of the State Constitution, commonly referred to as Proposition 218ぅ  and the
PЮposition 218 0mnibus lmplementation Act(Goverrlment Codc§ 53750 et seq。 ),a baliOting
proceeding was conductedo Through this proceeding,property owners approved,and the board

subsequendy adopted, an assessment to begin collection in iscal year 2018/2019 at a rate of

$381,02 per equivalent benefit unit. The board also has discretionary authority to increase such

rate by up to 2.25 percent each following year,if deemed necessaryっ based on the annual change

in the Construction Cost lndex(CCI)fOrthe 20-city average with Base Year 1913=100,published

by the Engineering News‐Record(ENR).For iscal year 2020/2021,the board increased the

assessment to$393.07 per equivalent benefit unit froni$387,92 in the 2019/2020 iscal year,

As stated in Note l and effective July lぅ 2020,certain territoり within the boundaries ofthe City

of West Sacramento previously pan of Reclamation E)istrict No. 537 and certain assets of

Reclamation District No.537 were transferred to Reclamation District No。 900。 The detached and

amiexed area will relmain a separate Beneit Assessment Area from the current area ofReclamation

Distict No.900 with a benefit assessment of$0.20 per$100 ofassessed value fbr the riscal ycar

2020/2021.

0
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RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

Yolo County bills and collects a mttority of the assessments through pЮ perty tax bilis,Yolo

County credits the general fund account rnaintained by the County Treasurer for 50%of the total

assessmentin December,450/O in April,and the remaining 50/Oin June. Those assessments unable

to be added to the County Tax Bills are billed and collected directly by the District.

β″″
=?ど
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State law does not require the E)istrict's governing board to adopt a budget.  The E)istrict's

governing board adopts a budget each year,which is used as a rnanagementtool.

D♂デ?rF?″ 0″′′ο,舛 αИ″rИ′。
"♂
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In addition to assets,the statement of net position win sometirnes report a separate section for

】夢ιrr9′ οクダοンツ∫ο/′9∫0クrじゼ∫。This separate inancial statement element,defered outaows of
resources,represents a consumption of net position that applies to a future period(s)and SO Will

not bc recognized as an outaow ofresources(expense/expenditure)untiltheno As ofJune 30,2021,

the District reported deFerred outaows of resources related to OPEB, due to a change of

assumptions and experience ofinvestl■ ent gains/1osses,

In addition to liabilities,he statement ofnet position repoAs a separatc section for滅 ヵrr9ブ
'η

ノ7οM番
ο/r9∫οクrじ9Jo This separate anancial statement element,deferred inaows of resources,represents
an acquisition of net position that applies to future period(s)andぅ accordingly,win not be

recognized as an inaow ofresources(revenue)until Such time.As ofJune 30,2021,the District

repoHed deferred inaows ofresources related to OPEB,due to a change ofassumptions.

てデIv♂力,,″ Cas力 βT,テνα′?Иどざ

The District considers all highly liquid investrnents with a rnaturity oFthree months or less at the

tirne or purchase to be cash equivalents.

r″フ♂dtm?Иど♂

Investments are gcneraHy stated at fair value,which is the price that would be received to sen an

asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date。

ИccO″″どざRTc?ル ,う′?

Receivables are renected at estimated net reanzable value. As ofJune 30,2021,an anowance

for doubtFul accounts of$3,784 was estimated based on managementjudgment and the aging of

dehnquent receivables.

鉤 れ切′И♂∫♂ど♂

Capital assets,which include levelirnprovements,a pump station,and various types ofequipment,

are recorded as assets in the goverrllnent― wide financial statementso  For the fund financial

statements,capital outiays are recorded as expenditures of the general fundo Capital assets are

recorded at historical cost if purchased or constructed. Donated capital asscts are recorded at

estimated fair value at the date of donation and recorded as capital contributions in the

accompanying rlnancial government― wide inancial statements,
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RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

The E)istrict's capitaHzation thresholds are S2,500 for office equipmcnt, $5,000 for fleld

equipment, $50,000 for pumps and irnprovements, and $100,000 for infrastructure assets.

Maintenance and repairs are charged to operations when incured.Beherments and mttor
improvements that signiflcantly increase the values,change capacities,or extend the useful lives

are capitalized. Upon sale or retirement of rixed assets,the cost and the related accumulated

depreciation,as apphcableぅ are removed frorn the respective accounts and any resuiting gain or

ioss is included in the results ofoperations.

Capital assets are depreciated or amortized using the straight― line method over the following

estirnated useful lives:

Asset Class                Years

Cbη?η♂,惚どノ4b♂¢,c?♂
Accumulated unpaid employee vacation beneflts as、 ven as 250/O ofuntaken sick leave benerits are

recognized as a liability ofthe District on the goverrllnent‐、vide financial statements, The(3eneral

Fund generaHy liquidates compensated absences. The balance at June 30,2021 was$19,886.

プV♂どOPβB L力 biti炒
For purposes ofmeasuring the Net OPEB hability,defered outaows ofresources,deferred inaows

ofresources related to OPEBぅ and OPEI〕 expenseぅ information about the flduciaり net position of

the District's plan(OPEB Plan)and additions to/deductions from the OPEB Plan's fiducialy net

position have been deterlnined on the same basiso  For this purpose, beneit payments are

recognized when currently due and payable in accordance with the beneflt terms. Investments,if

any,are reported at fair value。

Generally accepted accounting principles require that the reported results must penain tO liability

and asset infol▲ 二Дation within certain defined tiHleframes.For this reponぅ the following timeframes

are usedi

Machinev and equipment
Vehicles

Generators

Pump Stations and levee improvements

Valuation Date

Ⅳreasurement Date

Measurement Period

7

8

20
15-50

June 30,2020

June 30,2021

July l,2020 to June 30,2021

h?οデh腕 ,ど?ざ
The preparation of inancial statements in confoД二▲五け with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported

amounts ofassets and liabilities and disciosure ofcontingent assets and liabilities at the date ofthe

anancial statements and the reported amounts of revenues and expenses during the repolting

period. Actual results could differ from those estilnates.
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RECLAⅣ【ATION DISTRICT 900,CALIFORNIA
Notes to FinanciaI Statements

Year Ended Junc 30,2021

S,う♂?T,¢′,ど近
'フ

?Иお

Management has evaluated subsequent events through February 10,2022,the date upon which the

inancial statements were available to be issued.  Based on such evaluation, no additional

attuStments to or disclosures in the anancial statements were deemed necessary.

Ⅳ?″Иrcο″Иting Prο″ο,,ηC?盟 ?η′ご

GASB Statement No.87,L9,d9∫ ―The Ottect抒 e Ofthis Statementis to bctter meetthe information
needs of financial statement users by improving accounting and inancial reporting for leases by

governments.This Statement increases the usefuiness of governments' inancial statements by

requiring recognition ofcertain lease assets and liabilities fbr leases that previously were classiflcd

as operating leases and recognized as inflows of resources or outaows of resources based on the

payment provisions ofthe contract.It establishes a singie model fbr lease accounting based on the

foundational principle that leases are rinancings ofthe right to use an underlying asset.Under this

Statement)a lessee is required to recognize a lease liability and an intangible right‐ to― use lease

asset,and a lessor is required to recognize a lease receivable and a deferred inao、v of resources,

thereby enhancing the relevance and consistency of information about governments' leasing

activities.The requirements ofthis Statement、 vere originany effective beginning asca1 2020 and

has been postponed by one year as a result ofGASB Statement No,95 and wasamended by GASB

Statcment No.97。  Management does not beheve that the implementation of this standard will

have a significant effect upon the District's inancial reponing.

GASB Stattment No。 89,AccountingψゎrF,9′9′θd′ CO∫′力?じクrr¢′う?/οrθ 力9どη′ヴ
r,cοη∫どr夕じ′

'OηP9ガοブーThe ottect市 es Of this Statement(1)tO enhance the relevance and comparability of
information about capital assets and the cost ofborrowing for a reporting period and(2)to simplifン

accounting for interest cost incured before the end ofa construction period,

The requirements ofthis Statement willirnprove financial reponing by prOviding users offinancial

statements with more rclevant information about capital assets and the cost of borrowing for a

reporting period. The resulting information、 vill also enhance the comparability of information

about capital assets and the cost of borowing for a reporting period for both governmental

activities and business‐ type activitieso This statement was originany effective beginning riscal

2021 but has been postponed by one year as a result of(3ASB Statement No。 95, Management
does not believe this statement will have any effect on the District's financial reporting.

GASB Statement No.91,Cbη ′ガ′D9b′ Ob′ igαι,οη∫―The p五mary otteCt市 es of this Statement
are to provide a single method of reporting conduit debt obhgations by issuers and eliHinate

d市ersity in practice associated with(1)COmmitments extended by issuers,(2)arrangements with

conduit debt obhgations,and(3)related nOte disclosures.

The requirements of this Statement will improve inancial reporting by elinlinating the existing

option for issuers to repoA conduit debt obhgations as their own liabilities, thereby ending

signiflcant diversity in practice. 
′
「 he clarined deinition will resolve stakeholders'uncertainty as

to whether a given flnancing is,in fact,a conduit debt obligation. Requiring issuers to recognize

liabilities associated、 vith additional comH五tments extended by issuers and to recognizc assets and
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RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

deferred inaows of resources related to certain arrangements associatcd with conduit debt

obhgations also will eh■ linate diversity,thereby improving comparability in reporting by issuers.

Revised disclosure requirements will provide financial statement users with better information

regarding the comttlitrnents issuers extend and the hkelihood that they win fulfili those

commitments,That information will inform users of the potential impact of such commitments

on the inancial resources ofissuers and help uscrs assess issuers'roles in conduit debt obhgations,

This statement is originally effective begirining isca1 2022 but has been postponed by one year as

a result of GASB Statement No。 95, Wlanagement does not beheve this statement has any effect

on the District's rlnancial reponing。

GASB Statement No.92-0阿ガbク∫クθ2θ―The primaり otteCt"es ofthis statement are to enhancc
comparability in accounting and financial reponing and tO improve the consistency ofauthoritativc

literature by addressing certain practice issues during implementation and application of cenain

GASB statements, This statement addresses a variety of topics and includes specinc provisions

about the followingi

Reporting of intra― entity transfers of assets bet、 veen a prirnary government employer and

a component unit derined beneit pension plan or deined beneit other postemployment

benent(oPEB)plan
Measurement of habilities(and assets,if any)related to asset retirement obligations

(AROs)in a government acquisition.

The requirements ofthis Statement are effective in vaving reporting periods by topic but generany

for fiscal years beginning after June 15, 2021. This statement has no effect on the E)istrict's

inancial repoHing.

GASB Statement No.93-R甲 ′
`yじ

9“9″ Q′力′9rb,ヵた0//9r'η
=R,′
¢―This Statement applies to

governments that have entered into agreements in which variable payments made or receivcd

depend on an interbank offered rate.This Statcment is originaHy effective beginning isca1 2021

but has been postponed by one year as a result ofGAS正 )Statement No.95, Management believes

this Statement will have no effect on the District's financial repoiting.

GASB Statement No.94-Pク b力じ―Pr力,チ?τyη′ Pクb力じ―P"b′ ic P,rrη 9β力″∫αητ′Иソ,,′,b,′ ,1/
P'ノ胸9′?′И〃,7,g9櫂 9η′d,effect市 e for periods beginning after June 15,2023.The primav ottect"e
ofthis Statementis to improve rinancial repoHing by requiring govemments to repon and disclose

assets and liabilities related to these pubhc/private partnership(PPP)arrangements consistently.

The required disclosures will anow users to understand the scale and significance of a

goverrlment's PPP and evaluate a govermment's future obngations and assets resulting froHl PPP

relationships. This statement is effective beginning flsca1 2023. Since the District does not have

any such arrangements夕 this statement will have no effect on the District's financial reporting。

GASB Statement No。 95-Pο d′Pοη9“ 9′?′ ο/サカ9β//9''ソ 9 Dτyr9d O/Cθ′′τ7肋 Иιど′力οr,′ノC"財α距じ?.
The ottect市 e Of this statement is to pro宙 de temporary relief to governments in light of the

CC〉VID-19 pandenlic by postponing the effective dates of certain provisions in statements and

0

●
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Notes to Financial Statements

Year Ended June 30,2021

iFnplementation guides. 
″
Γhe postponements range froni one year to 18 months as indicated in the

statements listed above。

GASB Statement No.96-Sク bdじ′″ガοη…β
'S9プ
tいr",ガοη段7●力ηο′ο♂ И/′,ηg?胞¢ηた,efFect"e

for fiscal ycars beginning aAer」 une 15,2022. This Statement provides guidance on the accounting

and inancial repoHing for subscription―based information technology arrangements(SBITAs)for

government end users, A SBITA is deined as a contract that conveys control ofthe right to use

another patty's information ttchnology(IT)sOftWare,alone orin combination with tangible capital

assets(the underlying IT assets),aS Specined in the contract for a peiod oftime in an exchangc

transactiono The subscription term includes the period during which a government has a non‐

cancenable right to use the underlying IT assets.Under this Statement,a government generany

should recognize a right― to― use subscription asset(an intangible asset)and a cOrresponding

subscription habilityo   A government should recognize the subscription hability at the

conllnencement of the subscription term. The subscription asset should initiany be measurcd as

the sum of(1)the initial subsc五 ption hability,(2)payments made to the SBITA vendor before

commencement of the subscription term,and(3)capitalized implementation costs,less any

incentives received for the vendor at or before the commencement of the subscription term.

Managementis evaluating the effect,ifany,thatthis Statement may have on the District's rinancial

repOning.

GASB Statement No.97-('9r′τ7'η COttροη9ンタサし切″ C″″θ′テら ,ηプИじじοιど,?″′,g ιy,T′ F,テ?,ηじ,τv′
R9′クο′′,型動わrr′?rθ rηα′父9フθヵク9 Cb′9S9じサ,οη 7J7 D9/9rr″ Cb胸″θηs,′

'ο

η P′αη∫―ИηИ″9ηと

'盟

9,夕′

げ GИ Sβ S′,′θ盟9η′∫ⅣO。 ′7 αηブ′Vο.∂■ ,η′,SクP9rd9∫d'οη ο/CИ Sβ S′
`y′

9“ 9η′ハリ,J2,efFect市e

for fiscal years beginning after Junc 15,2021 relative to Section 457 plans,while the remainder of

thc new Statement is effect"e immediately,The p五 mary otteCt市 e OFthis Statement is to increase

consistency and comparability retated to the reporting of flduciary component units without a

governing board,and for lnternal Revenue Codc Section 457 deferred compensation plans that

meetthe definition ofa pension plan and fbr benerits provided through those plans. This Statement

requires that a potential component unit without a governing board should be treated the same as

the appointment ofa voting mttority Ofa goveming board ifthe primaり goverFlment performs the

duties that a goveming board typicany、 vould performo ln addition,this Statement requires that a

Section 457 plan be classifled as either a pension plan or an other employee beneat plan depending

on、vhether the plan meets the deinition of a pension plan,and clarines that statement No.84

should be applied to an arrangements organized underIRC Section 457 to deter∬ ine whetherthose

arrangements should be reported as flduciary activities.

2.   CASH AND INVESTMENTS

Cash and invest:nents at June 30,2021 consist ofthe fonowing:
2021

$      500
122,494

8、657.754

Cash on hand

Deposits、vith Financial lnstitutions

Pooled Cash and lnvestinents with County Treasury

Total Cash and lnvestments
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RECLAⅣIATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

The District has not adopted an investrnent poncy.The Districtrelies on the Yolo County Treasuリ

to maintain investments in accordance with the State of Cahfornia poncies.  The external

investment pool with the Yolo County Treasury is deSCribed as followsi

/ο′ο Cο
"η

′ノ猾
″9'ざク′ノ

As provided for by the California Goverrlment Code,the E)istrict maintains cash in the Yolo

County Pooled lnvestment Fund(COunty Treasury).The cOunty Treasury pools these funds with

those of other districts in the county and invests the cash. The share of each fund in the pooled

cash account is separatcly accounted for and interest earned is apportioned quanerly to funds that

are legally requircd to rcceivc interest based on the relationship of a fund's daily balance to the

total ofpooled cash and investinents。

Invest:nent gains and iosses are proportionately shared by the panicipants as increases or

reductions in earnings. The value of the pool shares in the County Treasury, which may be

、vithdrawn夕 is deter■ lined on an amortized cost basis,、 vhich is different than the fair value of the

E)istrict's portion in the pool。

The County Treasury is authorized to deposit cash and invest excess funds by Cahfornia

Government Code Section 53648 et seq. The funds Fnaintained by the County Treasury are either

secured by federal depository insurance or are conateranzed.

The County Treasury is restricted by Government Code Section 53635,pursuantto Section 53601,

to invest in tirne deposits,1」 。S.Treasury notes and agency obhgations,state registercd warrants

and municipai notes, Iocal agency bonds, the State Trcasurer)s invest:nent pool, bankers'

acceptances, commercial paper)negotiable certincates of deposit and repurchase or reverse

repurchase agreements.

The Counけ Treasurer is overseen by the Board of Supervisors lnvestrlent ComFnitteeぅ pursuant

to(3overnment Code,and must adhere to an annual investinent policy that prohibits investrnents

that have the possibility ofreturning a zero or negative yield ifheld to maturity.

Investments Authorized bv the District's lnvestment Policv

The District invests in investmentけ pes autho五 zed for the entity by the Califor市 a Government

Code 53601.

hterest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair valuc

of an investrnent. 3ヽeneranyぅ the longer the maturity of an investlnent,the greater the sensitivity

ofits fair values to changcs in Fnarketinterest rateso The County manages its exposure to dechnes

in fair value by hmiting the weighted average matuity ofits investment portFolio to five years or

iess in accordance with its investment poLcy.
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Credit Risk

Generany,credit risk is the risk that an issuer of an investrnent wili not fulrin its obngation to the

holder of the investlnent. This risk is lneasured by the assigrlment of a rating by the nationany

recognized statistical rating organization. As ofJune 30,20219 the County Treasuly is not rated.

The District has no lirnitation on the amount that can be invested in any one issuer beyond that

stipulated in the California(3overnment Code。

Custodial Credit Risk

Custodial credit risk for deposits is the risk that,in the event ofthe failure ofa depositoり financial

institution,a goverrlment wili not recover its deposits or wili not be able to recover comateral

securities that are in the possession of an outside parけ 。  The District and the Canfornia

Government Code do not contain legal or poncy requirements that、 vould lirnit the exposure to

custodial credit risk for deposits,other than the fonowing provisioni the Canfornia Government

Code requires that a inancialinstitution secure deposits rnade by state and iocal government units

by pledging securities in an undivided conateral pOOl held by a depository reBulated under state

law。 「Fhe market value ofthe pledged securities in the conateral pool rnust equal atleast l100/O of

the total amount deposited by the pubhc agencies.

All bank deposits as ofJune 30,2021 are insured by the Federal Depository lnsurance Corporation

(FDIC)。

De五vative lnvestments

The E)istrict did not directly enter into any derivative investrnents. Information regarding the

almount invested in derivatives by the County Treasury was not available,Additional disclosure

detail required by(3overnment Accounting Standards Board Statement No.3,No。 31)No.40,and
GASB Technical Bulletin 94-1, regarding cash deposits and investments, are presented in the

inancial statements ofthe County ofYolo forthe year ended June 30,2021.

Fair Value Measurements

The District categorizes its fair value measurements within the fair value hierarchy estabhshed by

generally accepted accounting principles. The hierarchy is based on the valuation inputs used to

measure the fair value ofthe asseto Level l inputs are quoted prices in active markets ibr identical

assets; Leve1 2 inputs are significant other observable inputsi Leve1 3 inputs are signiicant

unobservable inputso  As of June 30, 2021, the E)istrict held no individual investrnents. All

investrnents are held in pooled investlnents funds.

Within the external investFnent funds,deposits and withdrawals are madc on the basis of$l and

not fair value. Accordinglyぅ the District's propoHionate share ofinvestinents in such pooled funds

are an uncategorized input not defined as Level l,Leve1 2,or Leve1 3 input. The assct's level

within the hierarchy is based on the lowcst level of input that is significant to thc fair value
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measurement. Valuation techniques used need to maxirnize the use of observable inputs and

■linirnize the use ofunobservable inputs.

3. C▲PITAL ASSETS

A summary of current― ycar changes to capital assets, the total of which is recorded in the

government‐wide statements,is shown as fbHows:

Pump stations and related

Furniture and equipment

Vehicles and lnoving equipment

Construction in progress

Accumulated depreciation

Net capital assets

June 30.2020

S 14,984,743

42,028

1,377,498

1.725.884

18,130,153

(3.082.826と

Merger
JuⅢ l.2020

3 596,938

596,938

(458.902)

S 138.036

Additions Disposals June 30.2021

$ 15,581,681

42,028

1,377,498

1_148

19,042,355

(4.142.012)

$$

315.264

315,264

(600.784)

3(285.520ⅢS  15.047.827 3  ‐ 314.900.343

4.RETIREMENT PLANS

The E)istrict provides pension benefits for all of its full― tirne employees through a derined

contribution plan(a rnOney purchase plan)ofthe lntemal Revenue Code. In a deined contribution

plan, benefits depend solely on amounts contributed to the plan plus investrnent earnings,

Ernployees are engible to participate immediately upon employmento The E)istrict contributes

14%of the employees'salary each year.The District's contributions for each employee(and

interest allocated to the employees'account)are fully vested aAer ave years ofcontinuous service.

E)istrict contributions for,and interest fbrfeited by,employees who leave employment before six

years ofservice are used to reduce the District's current‐ period contribution requirement。

The E〉 istrict contributed$55,782 for the year ended June 30,2021 to the money purchase plan,

including available forfeitures. The plan is adninistered through the Equitable Company.

During the year ended June 30,2020,the Board of Trustees approved an additional deFered

compensation retirement plan under Section 457 ofthe lnternal Revenue Code. As ofJune 30,

2021,such a retirement account has been estabhshed with CaIPERS、 vith the General Ⅲlanager as

Adninistratoro PaHial funding is anticipated in the near future.

5. OTHER POSTEMPLOYMENT HEALTHCARE BENEFIT PLAN

P′αη D9♂cr″サ
'ο

ηo The postemployment healthcare beneat plan was formally adopted by

resolution in June 2015,though the District had been paying benerits Jbr tttee retirees on a pay―

as―you―go basis prior to adopting a formal plan. Posternployment rnedical beneflts will bc rnade

to an qualifying retirees witt benefits consistent with those offered to act市 e employees(the diStrict

contribution is capped at 800/O of the average of Sacralmento area CaIPERS rates).There is

20



RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended June 30,2021

dependent coverage but no survivor beneito Retiree benerits are paid to employees who have

attained age 60 with twenty years of service。

FιT,,ι′i,?g Pο′,じノ・ During the year ended June 30,2020,the E)istrict entered into a formal trust

agreement with CalPERS to fund the Net OPEB liability and funded$220,127 duing the year

ended June 30 2021. In addition,the lDistrict has comr工 tted and set aside funds atthe County for

this purpose in the amount of$144,860 as ofJune 30,2021.

Employees Covered

As ofthe June 30,2021 actuarial valuation,the fbHowing number ofcurentand for】 ner employees

were covered by the beneitterms underthe Plan:

Active employees

lnactive employees or beneiciaries curently receiving beneits

lnactive employees entitled to,but not yet receiving beneits

Total

Contributions

The E)istrict's plan and its contribution requirements estabhshed by board resolution,the Employee

Handbook and according to curent year CalPERS rates for active employees(With an 80%
contribution cap),For the iscal year ended June 30,2021,the District made benefit paymcnts to

the health plan provider of$26,020 on a pay‐ as you‐go basis.

Net OPEB Liabinty

The District's Net OPEB Liability was measured on June 30,2021っ and the Tota1 0PEB Liability

used to calculate the Net OPEB Liability was detennined by an actuarial valuation dated June 30,

2021.

That valuation is based on the fono、 ving actuarial rnethods and assumptions:

６

　

３

9

Actuarial Assumptionsi

Discount Rate

lnaation

Salary lncreases

lnvestment rate ofRetum

Mottanty Rate

Retirement rate

6.25%

2.50/O per annum

2.75%per annum

6.250/0,based on the Building Block Method

Derived using CalPERS'2017 Active ⅣIortality Table for

"riscenaneous and Schools EmployeesDe五ved using tables ttom the 2017 CЛ PERS 2.0%@62 rates

for"riscenaneous Employees experience

4%per annumHealthcare trend rate
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Discount Rate

The discount rate used to rneasure the total()PEB liability was 6。 25 percent,The discount rate has

been set equal to the long― ternl expected rate ofreturn on investinents。

Changesin the OPEB Liabiliけ

Total

OPEB
Liability

Plan

Fiduciary

Net Position

Net OPEB
Liability

a

Balance at June 30,2020,rneasurement date       S 326,989

a

$132,882   $194,107

Changes recognized for the measurement period

Service cost

lnterest

Employer contributions

Administrative expenses

Expehence(gains)10SSes
Benent payments lbr retiree healthcare

Changes in assumptions

Net change in net OPEB liability

19,488

21,042

(26,020)
9,219

31,004

220,127

(151)

(26,020)

19,488

(9,962)

(220,127)
151

9,219

239729 224,960   (201,231)

Balance as ofJune 30,2021,rncasurement date    $350,718 $ 357ぅ842    $(7,124)

Sensitivity ofthe Net OPEB Liability to the Changes in the Discount Rate

The fonowing presents the Net OPEB Liability ofthe正 )isthct ifit were calculated using a discount

rate thatis one percentage point higher oriowerthan the current discount rate,for the rneasurement

period ended June 30,2021:

Current

Discount

Rate

10/O Decrease

(5,25%)

10/O Increase

r7.25%)

Net OPEB Liabinty(Asset) $(32,856)      $(7,124) $409922

Sensit市 ity ofthe Net OPEB Liability to the Changes in the Health Care Cost Trend Rates

The fbHowing presents the Net OPEB liability ofthe Districtifit were calculated using heatth care

cost trend rates that are one percentage point higher or lower than the current rate, for the

measurement period ended June 30,2021:
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10/O Decrease

(3.0%Ⅲ

All other amounts

Differences between prttected and actual return on assets

E)ifferences between expected and actual experience

Changes in assumptions

Balance at June 30,2021

5 years

Expected  average  rcmaining

SeⅣice hfetime(EARSL)

Current

Trend Rate

r4.00/0)

10/O Increase

r5。 0%)

Net OPEB Liabinty(Asset)

OPEB Pian Fiduciatt Net Position

$(47,321)      $(7,124)      $43,667

The District's Fiduciaり Net Position is$357,842 as the OPEB hability has been formally funded

in a CERBT funding vehicle through a trust agreement with CalPERS(CERBT Asset Allocation

Strategy 2)。

Recognition oF DeFerred Outaows and lDeFerred ln■ ows of Resources

Gains and iosses related to changes in tota1 0PEB hability and rlduciary net position are

recognized in OPEB expense systematicany over tirne.

Amounts are rirst recognized in OPEB expense forthe yearthe gain orioss occurs,The remaining

amounts are categorized as deferred outaows and deferred inaows of resources related to OPEB

and are to be recognized in future OPEI〕 expense.The recognition period differs depending on the

source ofthe gain or lossi

Net difference between prttected and actual

earnings on OPEB plan investments

OPEB Expense and DeFerred Outaows Related to OPEB

As ofJune 30,2021,deferred inaows and outaows of resources related to OPEB arc from the

foHowing sourcesi

Net Deferred

outaows
ofResources

$  4,128
2,817

25.559

8 32.504

Net Deferred

lnaows
of Resources

$ 12,850

67.707

3 80、 557
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RECLAMATION DISTRICT 900,CALIFORNI▲
Notes to Financial Statements

Year Ended June 30,2021

Net()PEI〕 expense for the year ended June 30,2021 is derived as fonowsi

SeⅣ ice cost

lnterest cost

Expected return on assets

Administrative expense

Recognition ofexperience gain(losS)defe∬ als

Recognition ofassumption change deferrals

Recognition ofinvestment(gain)10SS deferals

Net OPEB expense

Fiscal Year Ending

June 30:

Net Deferred lnaows

of Resources

2021

$ 19,488
21,042

(14,941)
151

303

(6,249)

(1.837)

3 17.957

Net Defe∬ ed Outaows
of Resources

Net OPEB expense does not include $26,020 employer contributions for retiree heahhcare

beneits,

C)ther amounts repohed as defelred outaows ofresources and deferred inaows ofresources related

to pensions will be recognized as pension expense as fonows:

Recognition of Defe∬ed Outaows and lnaows ofResources in Future Pension Expense

2022

2023

2024

2025

2026

Thereafter

$4,340
4,340

4,340

2,964

2,964

13.556

S 32.504

$(12,123)

(12,123)

(12,123)

(12,121)

(8,910)

(23.157Ⅲ

中

6. CONTINGENCIES

The E)istrict has programs for public hability and property damage.  There have been no

setdements related to these programs that exceed insurance coverage during the 2020-2 1 fiscal

year。 「Γhe E)istrict retains the risk for an ioss expOsure in excess of insurance coverageo Clairns,

expendituresぅ and liabilities are reported when it is probable that a loss has been incurred and the

amount ofthatioss,including those incured but not reportedぅ can be reasonably estirnated.

The E)istrict periodically receives Federal, State, and iocal funds for specific purposes and is

SutteCt tO Compliance requirements.Such funding is sutteCttO re宙 ew and audit by the awarding

agencies at their discretion, If such audits were to disanow any expenditure,the District could

potcntiany be liable to return funds, Management beheves that such amounts,if any,would not
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RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financial Statements

Year Ended」une 30,2021

have a signiicant effect on the inanctal position ofthe District. This is not considered a probablc

contingency and no liability has been reponed on these rinancial statements,

7. LEASE COMMITMENTS

The Districtleases oFace space and equipment with minirnum lease comHitments during the next

ive years as fomowsi

8. RELATED PARTY TRANSACTIONS

On Novelaber 14,2019ぅ the Yolo Local Agency FoHnation Commission adopted a resolution

reorganizing Reclamation l)istrict No.900 as a Subsidiary Districtto the C)ity ofWest Sacramento,

and the City Council became the new trustees ofthe E)istrict. The following summarizes cash

receipts and disbursementsぅ as wen as accounts receivables lttoni and payables to the City of West

Sacramento,as of and forthe year ended June 30,2021 are as fbHowsi

2021

Cash receiDtSi

PЮperty assessments received

Operations and maintenance charges received from City ofWest Sacramento

on behalfofWSAFCA
Total cash receipts from Ciけ of｀Vest Sacramento

$  5ぅ717

ヱ95.142

3 800、859

Fiscal Year Endintt June 30:

2022

2023
2024
2025
2026

Cash disbursements:

Water and sewer charges paid

Other reirnbursements and charges paid

Total cash disbursed to City ofWest Sacramento

Accounts receivable from the City of West Sacramento

Accounts payable to the City of West Sacramento

$9,193

$    603
63.355

8 63、958

$107点544
$ 29.421

9. REORGANIZATION WITH RECLAMATION DISTRICT NO.537

By agreement dated October 21, 2019 and effective July l, 2020, pending detachnent and

arinexation of Reclamation District No。 537 territoり located within the boundaries ofthe Ciけ of

West Sacramento,certain assets ofReciamation District No.537 were transfered to Reclamation

District No.900。 Assets transfered included the followingi(1)land rights and facilitiesっ including

the pumping plant;(2)land rights with regard to levees previously operated and maintained by
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RECLAMATION DISTRICT 900,CALIFORNIA
Notes to Financiai Statements

Year Ended June 30,2021

ReclaHlttion Disttict No.537,including Юads,and(3)93%ofReclttlation District No.537角nds
on hand,aner settlement ofaccounts receivable and payable as of」 une 30,2020. As ofJune 30,
2021)the Disttict has recognized a receivable ttom Reclamation Disttict No.537 in the arnount of

$77,647 due relattd to the reorgani閣耐on.
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RECLAMATION DISTRICT 900,CALIFORNIA
Schedule ofRevenues,Expenditures,and Changes in Fund Balances

Budgetand Acmal‐ General Fund

Year Ended June 30,2021

REVENUES:
Assessments

Charges for services

Federal and state grants

lnterest

unrenized gttns(10SSes)on hVesmen体

Reimbursements and other

Totti revenues

EXPENDITURESi
Fiood Prot∝ tion:

Operations and maintenance

Labor and related

Adminis(蕊on

Repair,replacements,and rehabilitation

$ 2,430,272

730,786

189,000

10,000

$ 2,475,557  $

1,025,919

66,576

79,232

(44,118)

9,667

2021

Budget Actual

Variance

Favorable

(UnfaVOrable)

45,285

295,133

(122,424)

69,232

(44,H8)
6679,000

3,369,058     3,612,833       243,775

370,000

969,000

260,000

878,153

355,149

872,991

330,241

397,819

14,850

96,009

(70,240)

480,335

Total expendimres 2,477,153     1,956,200       520,954

CHANGEIN FUND BALANCE 891,905     1,656,633     (277,179)

FUND BALANCL BECINNING OF YEAR BEFORE MERGER   6,410,001   6,410,001

Merger with annexed po■ion of Reclamation Dis,ict No.537 842,613

FUND BALANCE,END OF YEAR $ 7.301.906 $ 8,909,247  S  (277a179)
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RECL△
"EATION DISTRICT,0悦

CたLIFORNIA
Schedule of Expenditures‐ BudBet and Actual‐ General Fund

Vear Ended June 30,2021

Bud■ et

2021

Actual

OPERATIONS AND MAINTENANCE:
Facilitiesi

Facilities‐ power

Facindes_ruel

Supplies and matenals

Faci“ ties‐ repttrs

Shop equipiment

Herbttide

Field sewices

Debris and trash disposal

ProFessionat Fees:

Pesticide∞ nsulttnts

Engineering

Maintenance and other

E■面pment

Fuel

Repair and sewicing

Pans and supplies

Purchases

RenttI

LABOR AND RELATED:

Compensation and related:

Administrative salary and wages

Field salary and wages

Ovettime

PayЮ‖taxes

Medicalinsurm∝

Dental insuran∝

Redree medical

Rerrement plan

Workerst∞mpensation insuran∝

Unifonns

Training and licensing

ADMINISTRATION:
Insurance

PrOressiOnal f∝ s:

PrOressiOnal sewices‐ legal

ProFessional sewices‐ a∝ounting and Payron

PЮFessional seⅣ ices‐ assesstlent administration

PЮFessionai servi∝ s‐ COWS shared sewices

Rent

om∝ :

om∝ _uoll俺 s andjanlo● 』
omce_supphes
om∝ _equipment

Memberships

Permits and rees

Other

REPAIR,REPLACEMENTS,AND REHABIしITATiON
Capital‐ rれihdes

Capital‐ lev∝ related

S       969,000  S     872,991

3 80,000  S

5,000

10,000

10,000

20p00

60,000

5,000

25,000

10,000

40,000

5,000

78,142  $

24,739

60,570

50,618

22,377

Vttance‐ Favorable

(UnFavoraЫe)

l,8S8

(19,739)

10,000

10,000

20,000

(570)

(45,618)

2,623

(3,219)

25,138

4,250

40や00

(14■22)

(23,813)

10p00

(1お38)

S         i4,850

13,219

14,862

750

S       370,000

34,422

43,813

II,638

S     355,150

40,000

20,000

20,000

10,000

10,000

S 170,000

350,000

8,000

60,000

75,000

6p00

165,000

75,000

50,000

5,000

5,000

168,361  S

264,096

1,639

85,904

8,000

26,656

(16,152)

3,037

(55,127)

19,218

22,427

(55)

462

S

33,344

91,152

2,963

220,127

55,782

27,573

5,055

4,538

55p00 3    57,034 S

45p00
45や00

30,000

15,000

54,990

51,823

31,644

29,421

15,000

(9,990)

(6,823)

(1お44)

(29■21)

96.009

(2,034)

(2,9i3)

1,968

2,279

(770)

(11,227)

(9,665)

S  (70,240)

S

S

6,600

13〕00

10,000

10,000

25や00

5,000

S     260p00

9,513

11,432

7,721

10,770

36,227

14,665

S     330,240

S 707,449

〕70,704

S     347,350

50,468

3     397,818

S        360,099

120,236

S        480,335
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RECLAMATION DISTRICT NOc900
Schedule 3-Schedule ofChanges in the Net OPEB Liabilly and Related Ratios

Measurement Period Ended June 30

Measurement Period 6/30/2021    6/30/2020   6/30/2019  6/30/2018

Tota1 0PEB Liability:

SeⅣ ice cost

lnterest on the tota1 0PEB Hability

Changes in assumptions

Benerlt payments

Experience(gains)iosseS

Net change in tota1 0PEB tiability

Totat OPEB liability‐ beginning

Tota1 0PEB habiliけ ―ending(a)

Pian Fiduciatt Net Positiom:

Contribution‐ employer
Netinvestment income(IOSS)

Benerlt payments

AdHlinistrative expense

Net change in plan flduciary net position

Plan nduciary net position‐ beginning

Pian flduciary net position― ending(b)

$  19,488
21,042

9)219

(26,020)

23,729

326.989

350,718

220,127

31,004

(26,020)

(151)

224,960

132.882

357.842

$ 20,549
18,355

20,846

(16,601)
3.423

46,572

280.417

326,989

$ 37,674
22,181

(94,437)

(14,810)

S 36,666
11,645

(14,240)

34,071

295.738

329,809

(49,392)
329、 809
280,417

152,001

(2,481)

(16,601)

(37)

132,882

132.882          ‐

$194.107 3280.417Net OPEB Liability(aSSet)― ending(a)―(b) S r7.124Ⅲ $ 329.809

Plan flduciary net position as a percentage ofthe

tota1 0PEB liability

1020/0 410/0 0% 00/。
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RECLAMATION DISTRICT NO.900
Schedule 4-Schedule ofChanges in the Net OPEB Liabiliけ and Related Ratios

Measurement Period Ended June 30

Fiscal Year Ended June 301 6/30/2021   6/30/2020  6/30/2019  6/30/2018

NA N/A N/A

$220,127   $152,001   $14,810   $ 14,640

Notes to Schedule:

Acmarial rnethods and assumptions used to set the actuarially deteコ区五ned contributions fbr iscal

year 2021 were frorn the June 30,2021 actuarial valuation.

Methods and assumptions used to deter■line contributionsI

Actuarially Deterrnined Conttibution

(ADC)
Contribution in relation to the ADC

Actuarial cost rnethod

Amottization Method/Pe五od

Asset Valuation Method

lnaation Rate

Payroll Growth Ra俺

Investment Rate ofReturn

Healthcare Cost Trend Rate

Retirement Age

NA

Entry Age Normal

Level percent ofpayroII over a ciosed roning 15‐ year

period

Market value

2.5%
2.750/O per annum

6.25%per annum
40/O per annum

2.0%@62
The probabilities ofretirement are based on the 2017

CalPERS Experience Study for Miscellaneous Employees

experlence

Pre―retirement mortality probability based on 2017 Active

Mortality Table良)r Miscellaneous and Schools Employees

Mortality

I Historical infol▲ 二▲ation is required only for Hleasurement periods for which GASB 75 is

apphcable.Future years' information will be displayed up to ten years as information becomes

available.
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2700 Ygnado Va‖ey Road,Ste 270

Walnut Creek,CA 94598

(925)932‐3860 1el

(925)476‐9930 elax

7′ツyttθЮppθ′
`9θ
θθとザイ,▲βア9c}θO,''

INDEPENDENT AUDITORS'REPORT ONINTERNAL CONTROL OVER
FINANCIAL REPORTINC AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN△UDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH(デ0レ′βRザV〃どⅣTИ υDr,肛Ⅳcざ解 ⅣDИRDざ

To the Board ofTrustees of

Rectamation District 900,California

West Sacramentoぅ Cah良)rnia

We have audited,in accordance with the auditing standards generany accepted in the l」 nited States

of America and the standards apphcable to anancial audits contained in Cο フ9r刀盟9,タテノ4クdit,■ζ
S′α″?デαrブd issued by the Comptroller General ofthe l」 nited States,the rinancial statements ofthe

govemmental act市 ities and each mttOr fund ofReclamation District 900,Califomia(the District)

as ofand ibrthe year ended June 309 2021,and the related notes to the inancial statements,which

collectively comprise the District's basic rinancial statements as listed in the table ofcontents and

have issued our report dated February 10,2022:

Internal Contro1 0ver Financial Reporting

In planning and perfornling our audit of the financial statements,、 ve considered the E)istrict's

intemal control over anancial reporting(internal control)to determine the audit pЮ cedurcs that

are appropriate in the circumstances for the purpose of expressing our opinion on the financial

statements,but not fbr the purpose ofexpressing an opinion on the effectiveness ofthe lDistrict's

internal controlo Accordingly,we do not express an opinion on the effectiveness ofthe lDistrict's

internal control.

Our consideration of internal control was for the lirnited purpose described in the preceding

paragraph and was not designed to identi,all deiciencies in intemal contЮ l hat might be

material weaknesses or significant dericiencies and thereforeっ rnaterial weaknesses or significant

deiciencies rnay exist that have not been identined. ]1。wever,as described in the accompanying

schedule of findings and questioned costs,we did identify ceHain deficiencies in internal control

that we consider to be material weaknesses and signincant deiciencies.

Aみゲた,9ηじノ
'η

肋′θrη ,′ じοη″οl exねts when the dedgn or operation of a contЮ l does not anow

management or employees,in the normal course ofperforHing their assigned functions,to prevent

or detect and corect rnisstatements on a ti:nely basiso A ttα ′9/′,′ ンッ9とy々ン,C'∫∫iS a deiciency,or

combination of deflciencies,in internal control,such that there is a reasonable possibility that a

material lnisstatement of the entity's inancial statements will not be prevented,or detected and

corrected on a timely basiso We considerthe deiciencies described in the accompanying schedule

as iteH1 2021‐ l and 2021-2 to be material weaknesses.
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Aざ Jigη″じ,″夕′房ヴ
'Cル

ηじノiS a deiciency夕 or a combination ofdeiciencies,in intemal control that is

iess severe than a material weakness)yet important enough to merit attention by those charged

with governanceo We considerthe denciency 2021‐ 3,described in the accompanying schedule,to
be a signtacant deflciency,

Compliance and Other Matters

As part ofobtaining reasonable assurance about whetherthe District's inancial statements are ttree

from material misstatement,we perfomed tests ofits compliance with certain provisions oflaws,

regulations,cOntracts and grant agreements,noncomphance、vith、vhich could have a direct and
material effect on the deterinination of financial statement amounts.  However, providing an

opinion on compliance with those pro宙 sions was not an ottect"e Of our audit,and accordingly,

we do not express such an opiniono  The results of our tests disciosed no instances of

noncomphance or other matters that are required to be repotted under Cοッ9′ηttι'′?′ Иιど
'テ

′,′?g
S′αηブα′ブ∫.

District's Response to Findings

The E)istrict's response to the indings identifled in our audit is described in the accompanying

schedule of andings and questiOned costs.The District's response was not suttected tO the

auditing procedures applied in the audit ofthe rinancial statements and,accordingly,、 ve express

no opinion on it.

Purpose ofthis Report

The puttose Of this repoH is solely to describe the scope of our testing of internal control and

compliance and the results ofthat ttsting,and notto provide an opinion on the effectiveness ofthe

organization's internal control or on comphance.  This report is an integral pan of an audit

performed in accordance、 vith Cοフ?′″?胸 ?テタチИク″r,′?gs′ιyητ′α/デs in considering the organization's

intemal control and conaphanceo Accordingly,this communication is not suitable for any other

purpose.

鋳 ″ 協 残 与 左
CROPPER ACCOUNTANCY CORPORATION
Walnut Creek,California

Februa呼 10,2022
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Section II― Financial Statement Findings

Finding 2021‐ 1

Criteria:

Conditioni

Cause:

Effec償

Recommendadoni

SEGREGATION OF DUTIES(Material Weakness)

A key etement in a systeh of internal control over anancial reporting is

separation of duties,reducing the risk of error and/or financial statement fraud,

as weH as risk of theft or nlismanagement of funds.  The functions of

authorization,custody of assets,and recording in the books and records should

be perforined by separate individuals.

With the boad transition,the new General Manager became the signer on a‖

bank accounts and authorizer of aH invoices,while retaining edit access in the

accounting system, In addition,certain key reports and financial analysis

(SuCh as balance sheet reconciliations and nonstandard journal ent前es)do nOt

evidence independent review and approval.

In prior years, certain elements of the systern of internal control were

performed by the board of trustees in order to provide segregation of duties

(the authOrization function). During the year ended June 30,2021,duties had

not yet been reassigned to ensure proper segregation.

Theriskoferrororfraudisrnorelikelywithoutadequatesegregationofduties

and independent oversight。

The organization can overcome the effects of a sma‖ accounting departrnent

by increasing staff or the level of supervision, as weW as enlisting board

members to perform some functions.SpecincaIIy we recommend the
foIIowingi

o  Design duties to ensure separation oudined above and inctude such

duties in job descriptions

●  Reassign edit access within the accounting system

●  Provide for independent reviews and approvals ofi

o  Key reconcilations and repons,

o  Nonstandard journal entries

o Timesheets

o  PayroH changes

o  Accrued vacation calculation
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Finding 2021‐ 2

Criteria:

Conditioni

E∬ect

Causei

Recommendationi

Finding 2021‐ 3

Critehai

Conditioni

EfFecti

Recommendationi

ACCRUAL OF REIMBURSABLE GRANT COSTS(Material Weakness)

Generany accepted accounting principles require that costs reirnbursable through

grants and contracts be accrued as a receivable when costs are incurred rather

than when billed。

MatenЛ audit attuStments were required to propeJy accrue grant recdvaЫ es in

the correct fiscal period.

Materiat revenues were not recorded in the correct Fiscal year.

Grant invoices(Ha letter or government form)were nOt recorded in the

accounting system when billed,We noted one grant billing prepared outside of

the accounting systeni and not renected as a receivable as of June 30,2021.

The Distnct should prepare aII grant billings within the QuiCkBooks accoundng

systemo Such accruals should be independently reviewed and approved,

FINANCIAL POLICIES AND PROCEDURES(Signincant Denciency)

Formal financial policies and procedures are part of an effective system of

internal control,strengthening the control environment.

The District has not yet documented their inancial policies and/or procedures.

Without formal financial policies and procedures,the District cannot ensure that

internal controls have been properly designed,inctuding proper segregation of

duties.

Financial policies and procedures should include, but not be lirnited to,the

foIIowingi
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